
Pay Off Your Mortgage or Invest?

TRI-AD and our Associates’ suggestions or recommendations shall not constitute legal advice. No content on our website or on newsletters can be construed as tax or 
legal advice and TRI-AD may not be considered your legal counsel or tax advisor. You are encouraged to consult with your tax advisor and/or attorney to determine your 
legal rights, responsibilities, and liabilities. This includes the interpretation of any statute or regulation, federal, state, or local; and/or its application to the business or 
financial activities.
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As you prepare for retirement, you 
may debate whether to pay off your 
mortgage or invest extra funds. While 
paying off your mortgage can provide 
peace of mind, investing may offer more 
significant long-term advantages. The 
pros and cons of an early mortgage 
payoff typically depend on your financial 
circumstances, the mortgage’s interest 
rate, and proximity to retirement.

        Investment Returns: Historically, 
the stock market has delivered 
returns that exceed typical mortgage 
interest rates.

        Tax Advantages: Mortgage interest 
may be tax-deductible. 

        Increased Liquidity: Funds tied up in 
your home can be more challenging 
to access.

       �Diversification: Investing allows you 
to build a diversified portfolio. 

       �If�You�Haven’t�Saved�Enough�for�
Retirement: If you’re not maxing 
out your contributions to your 
401(k), IRA, or other retirement 
accounts (or making larger catch-up 
contributions if eligible), it might 
be better to prioritize these savings 
before focusing on paying down your 
mortgage. 

       ���If�You�Have�a�Low-Interest�Mortgage: If you secured your mortgage at a low interest 
rate, investing extra funds may yield better returns than paying off your mortgage.

       ��If�You�Plan�to�Move�Soon:�If you don’t intend to stay in your home for many years, 
consider making only the minimum mortgage payments. 

         �If�You�Have�a�Higher�Risk�Tolerance: While long-term investing generally provides 
positive returns, investment returns aren’t guaranteed. 

Pay�off�$100K 
at 4.5% interest 10 years early

Interest saved 

$24K

Invest�$100k 
at 5% return over 10 years

Interest earned 

$64k

Less�than�6% 
Consider investing

6%�or�Greater 
Consider paying down debt

interest�rate�on�debt

Pay�down�debt�or�invest�for�the�future?
Check the interest rate on your debt

Ways�to�Pay�Off�Your�Mortgage�
Faster�While�Still�Investing
        Switch�to�Biweekly�Payments: 

Instead of making a monthly 
payment, consider paying half your 
mortgage bi-weekly. 

       �Make�Regular�Overpayments:�Adding 
a little extra to your monthly payment 
will help you pay down your loan 
faster. 

6%

        Occasional�Lump-Sum�Payments:�
Whenever you have extra cash, such 
as a bonus or tax refund, consider 
making a lump-sum payment toward 
your mortgage. 

The benefits of paying off your mortgage 
can vary depending on your financial 
circumstances. Look at your situation and 
decide what path is best for you.
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